CANADA'S TRADE WITH THE
MIDDLE EAST (2002 EAST ( -2011 Over the past decade, Canada has substantially increased its trade presence in the Middle East, with exports to the region growing by 168% while imports increased 200%. This resulted in an overall increase in 2-way trade of 187%, far exceeding Canada's growth in trade overall, which totaled 20% over the same time period 1 .
This rapid growth occurred despite the Canadian government's trade efforts focused on establishing economic agreements with emerging economies (Brazil, India) and Latin America, where they are currently pursuing an agreement with MERCOSUR after concluding FTAs with Colombia, Peru, Panama and Honduras 2 . The increase in trade, despite the disappointing level of engagement by Canadian officials, is a testament to the development of the region as whole.
The Middle East has become an increasingly important trading partner for the Canadian economy, representing 1.4% of total Canadian trade, up from 0.6% in 2002. This growth has been primarily driven by trade with the GCC countries, with total two-way trade increasing by 325% over the past decade to a total of $6.8B in 2011. The GCC region alone now accounts for a greater percentage of Canadian trade (0.76%) than the entire ME region did in 2002. There are a number of reasons to believe that this type of growth in the Middle East will continue over the next two decades. First, rapid population growth and an increasingly well-educated and modern youth will contribute to an ever more favourable dependency ratio in the region. This will provide a strong labour force to support economic activity, Middle East make it a potentially lucrative region to further Canadian economic interests.
THE GULF COOPERATION COUNCIL
With the opportunities for Canadian trade and investment in the Middle East continuing to expand in coming years, it has become even more pertinent that Canada establishes strong economic ties in the region. The Gulf Cooperation Council provides an ideal entry point as one of the wealthiest country groupings in the world and the hub for trading activity in the Middle East. Additionally, it holds significant political influence in the region, providing a stable investment climate in the near term. Deepening economic ties with the GCC will benefit Canadian business in numerous sectors and should be a priority of the current government.
Politically, the GCC continues to increase its influence over the region as a whole, taking advantage of the waning interest of the US, which is reeling from a long way in Iraq and a long list of domestic issues. Following the revolutions brought about with the Arab Spring, the GCC looked to incorporate Morocco and Jordan, the two other monarchies in the region, into join the council. While this was largely a gesture to solidify support for the political status quo, it will result in significant investments by the GCC into these countries to improve their economic development, irrespective of the eventual inclusion. In the wake of the Arab Spring, the GCC saw the uprising as primarily a result of lack of economic opportunity. As a result, continued focus on reinvesting reserves to diversify their economies can be seen as a method to offset political and social unrest in their own countries.
Riding on the back of substantial oil revenues, the GCC countries have experienced some of the fastest growth rates in the world and are expected to have over $3.5 trillion in Foreign Direct Investment by 2020. In the coming years, opportunities for investment and development in the oil and gas sector will remain strong, but a commitment to drawing down reserves and reinvesting oil revenues into sustainable economic sectors has, and will continue to, open doors in numerous sectors that will be advantageous for Canada.
As outlined above, Canada has seen a substantial improvement in trade with the region in recent years, despite limited engagement by the government in the region. This is largely due to the growth in sectors that complement Canadian trade. GCG public projects and real estate development have led to a construction boom, which has provided opportunities for Canadian companies, particularly engineering, architecture, design, and planning firms that are well established in the region. Additionally, the need for training and education in order keep up with demand for human capital can be capitalized on as Canada is well respected in the region. This extends to the healthcare industry, both in services and medical equipment, which are almost exclusively supplied through imports. The lack of home-grown crops in the region provides ample opportunity for agriculture exports. Finally, oil and gas will continue to be a key area for growth in the region, with Canada well positioned to take advantage of its expertise in this sector.
These sectors highlight the potential of the GCC market and suggest a comprehensive Free Trade Agreement with the region would have significant positive impact on Canadian business and economic activity at home. The government has already outlined the GCC as a Strategy Priority Market through its GCS and should be focused on pursuing greater economic ties in coming years. 
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